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What Do Financial Statements 

Represent  
  

O Snapshot of where the community stands at the end of the 
fiscal year 

 
O Disclosure of revenues and expenditures for a fiscal year 

and how well a community performed 
 

O MD+A describes current year to prior year and why 
changes occurred 

 
O Footnote disclosures discuss major financial aspects of the 

community 
 

O Budget to actual ï how well did we manage ourselves 
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Who Are The Users Of The 

Financial Statements 
O Bond Rating Agencies 

  

O Management 

  

O Oversight Agencies  

 

O Other Interested Parties 
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Bond Rating Agencies 

O Moodys 

 

O Standard and Poors 

 

O Fitch 
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Bond Rating Agencies 

O Assess credit worthiness 

 

O Assign rating 

 

O Part of bonding process and critical 

component to the cost of financing 
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Management 

O Finance Committee 

O Town Manager/Administrator 

O Board of Selectmen 

O Finance Director/Town Accountant 

O Treasurer/Tax Collector 

O School Business Manager 

O Superintendent 

O School Committee 
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Management 

O Assess trends 

 

O Maintain financial policies 

 

O Develop financial forecasts with focus on 

structural balance 

 

O Review budget results 
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Oversight Agencies 

O Department of Revenue 

     - are there unreported deficits? 

     - are they consistent with schedule A and      

 balance sheet? 

     - is reporting timely and accurately? 

 

O Various Federal and State Agencies 

     - compliance with grant regulations 
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